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North America’s economic success depends on a strong
regional trade partnership
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Source: WorldBank Source: Bureau of Economic Analysis 2
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SECRETARIA DE ECONOMIA

NAFTAINcreases trade, supports jobs,
and strengthens ties with Mexico

/'§ 5 million jobs in the U.S. rely on trade with Mexico!

7 $557
billion .
sy [ _ U.S.-Mexico
%%% World class supply chain trade hasgrown
six-fold since
Efficient production - 1993.
1993

201

Mexican companies have invested over $52 billionZin more than 6,500 businesses in the U.S., employing more than 120,000 workers.3

— U.S. FDI in Mexico has gone up over %2R from 1995 to 2016.3

» Mexico’s FDI in the U.S. has gone up over RE&OELR from 1995 to 2016. 4

2.3Source: SE-Washington from iMapData 2015. FDI figures

1 Source: Woodrow Wilson Center from IMF CDIS using outward positions (stock) data 2015. 3 4 Source: Bureau of Economic Analysis



SE ' We are more than trade partners - we are allies.

SECRETARIA DE ECONOMIA

Trusted partners invest In each other

UNITED STATES MEXICO
U.S.companies have Mexican companies
invested nearly have invested about
$93 billion in $52 billion in the
Mexico .S,

Exports to World:
37% U.S.made

T

There are 55 border crossings along the U.S.—

Mexico border where:

> More than 80% of bilateral trade is conducted

» Over 1 million people and 447,000 vehicles cross ) )
bothways every day Mexican exports to the world include 37% U.S.-

made content.:

Source: IMF, CDIS, 2015 outward FDI positions 1 Source: Ethos.org


http://ethos.org.mx/wp-content/uploads/2017/07/SeguridadFnlDigital.compressed.pdf
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e ' North America: An Emerging Energy Powerhouse

Mexico is the US'largest energy market, consuming over $26 billion in energy goods

Canada is the US’biggest energy supplier, providing over $73 billion in commaodities

$1B

B Crudeoil B Natural gas
B Gasoline M Liguefied gases

W Electricity
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Importance of NAFTA for the energy Industry

Mexico imports nearly all of its natural gas and petroleum products from the US.

Mexico is the 2d largest energy trading partner of the U.S., totaling $39 billion in trade in 20161

» Over 50% of US gas exports and over 50% of US gasoline exports go to Mexico?
Natural Gas |

1l
Gasoline NG

0O 10 20 30 40 50 60 70O 80 90 100

*  90% of Mexico’s natural gas imports and 80% of gasoline imports were from the US3

.
1l
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el I 99

Gasoline

1 Source: Mexican Secretary of Energy
2 Source: USEnergy Information Administration 6 % Source: WhartonSchool, March 17, 2017; MIT database



SE__ |Mexican Energy Reform: Four Years of Implementation

SECRETARIA DE ECONOMIA

The Mexican energy industry has transformed completely with the creation
of new markets operating in a competitive system.

After four years, the estimated investment brought by new energy projects adds up to nearly $190 billion.

$12.8 : $8.6 $162.9
billion billion billion

These investments are supported by internationally binding contracts and are backed
in the Mexican Constitution.




SE__ | Upstream Competitive Bidding System

SECRETARIA DE ECONOMIA
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b | Enhancing competitiveness in the North American

energy sector
\\ —

‘ Energy Chapter Cooperation

\
‘ Investment Chapter
NAFTA

|
2.0
‘ Temporary Entry of Business People
[

‘ State Owned Enterprises (SOES)
/

Regulation

S—

Section A:
Protections,
disciplines &
_obligations

Section B: ISDS
Mechanism
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SE_ | Reflecting energy reform in international
1 commitments
: ij@C_thQ: ’ Exceptlons. Il cFreezes the current regime

Liberalization Trade In WOl (standstill principle), plus the

of trade in services and < AN i future opening that a country

goods, investment, | Measures makes unilaterally (ratchet

services and are captured
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NAFTAtransformed the U.S.-Mexico bilateral relationship

A robust A modernized

economic NAFTA Trade is

agenda and agreement will part of the

- give North
. r"f‘f_ & : America the
iversification tools to
: - challenges
continues to be posed by

a high priority globalizatio
n |

solution to
the

The global economy waits for no one
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Thank you

Carlos Gonzalez Gutiérrez

Consul General of Mexico to Austin v @carlos_glezgtez

cgonzalezg@sre.gob.mx

Contact:

Guillermo Malpica Soto ¥ MX-US Trade

Trade and NAFTA Office www.naftamexico.net More
SECRETARIADE ECONOMIA MEXICO information;

naftadesk@naftamexico.net

Jorge Salcido Zugasti
Consul for Political Affairs Jsalcido@sre.gob.mx
CONSULATE GENERAL OF MEXICO IN AUSTIN
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