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Global Oil Supply & Demand

5% -

4% -

3% A

2% -

1%

Yearly Growth

0% -

-1% -

-2% ® Demand

Non-OPEC Supply

-3% -

1987
1989
1991
1993
1995
1997
1999
2005
2007

2001
2003
2009
2011
2013
2015

Betting against demand is a tough bet
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S/D Moves Out-of-whack For Long Enough And Prices Drop...

Global Crude Production

mmm Supply Exceeds Demand ~ ===Supply =——Demand
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“I can hardly remember how | built my bankroll, but | can't stop
thinking of how I lost it” Mike McDermott, Rounders
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$50 Price Signal Drives 2015 Rig Count Down...

U.S. Land Rig Count Forecast
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Rig Count Reduction
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“According to this map we have gone 4 inches”
Harry, Dumb & Dumber

TUDORPICKERING
Source: RigData, TPH Energy Research HOLT&CO

ES
r BANK



Impacting 2H 2015+ Supply

U.S. Crude Production Forecast

H Jan'15 Forecast
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U.S. Caused This Problem...U.S. Will Fix It

Oil Production Growth by Country/Region

=== OQPEC (ex. Saudi) = ===QECD (ex.U.S.) ====Non-OECD (ex.Russia) ====SaudiArabia  ===United States  ====Russia
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But Help Is On Its Way...

Global Crude Production
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U.S. Inventories — Will We Fill?

PADD 3 Gulf Coast Inventories US Cushing Inventories
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Gas Analogy Does Not Work

U.S. Land Gas-Directed Rig Count
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“If | had to do it all over again, I’d still hit that shot”
Roy ‘Tin Cup’ McAvoy
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Cumulative OPEC Excess Capacity In The Early 80s!

Excess Capacity Components
During Early 1980's
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“Are you suggesting coconuts migrate?”

Soldier in Monty Python
TUDORPICKERING ,,

Source: IEA, TPH Research HOLT &CO | ENERGY INVESTMENT &




It's Happening Now!
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