
OUR US OILPATCH TOMORROW
Allen Gilmer, CEO    twitter: allengilmer LinkedIn: Allen Gilmer

August 2016



LESS MARGIN FOR SUPPLY INTERRUPTIONS





HYDROCARBON CONSUMPTION GROWING 

Cheap Gasoline = More US Driving in Bigger Vehicles



HOW BIG IS THE 

DOMESTIC PRIZE?





Eagle Ford Overall Developed Acreage

25% Overall at 80 Acres, 33% Net Economic Barrel at 80 Acres

12.5% at 40 Acres, 16.5% at 40 Acres



NORMALIZING PRODUCTION MAPPING

• Desire to create a predictive production map as though every well was drilled 

and completed the same

• How do we do this in a robust and repeatable way?

Actual 12 month Cum Oil Predicted 12 month Cum Oil



We know it is improvable… so what is the component ROI of doing so?



50% Better?



PROVEN: THESE IMPROVEMENTS ARE ACHIEVABLE

EAGLE FORD-

USGS: 5.1 BBOE Economically Recoverable Reserves

PRODUCED TO DATE: 2.1 BBOE

EUR of WELLS DRILLED TO DATE: 3.1 BBOE

PERCENT DRILLED: CASE 1. 33%= 9.3 BBOE; CASE 2. 16.5%= 18.6 BBOE

OPERATOR IMPROVEMENT: CASE 1. 12.4 BBOE; CASE 2. 25.35 BBOE

BOE/SQ MI: 4-11 MMBOE; 43.3 BBOE – 119 BBOE  (20-28% Recovery)

PERMIAN BASIN-

12x thicker source, 7x larger surface area (12x7=84)

BOE/SQ MI:  50-180 MMBOE; so inline with more measured source

12.4 BBOE x 84 = 1.041 TBOE RECOVERABLE

25.35 BBOE x 84 = 2.129 TBOE RECOVERABLE

SAUDI ARABIA- 268 BBOE

VENEZUELA- 297 BBOE



WHAT IS UPSTREAM 

OIL & GAS ACTIVITY

AND HOW WILL IT 

EFFECT SUPPLY?





Oil and Gas 20:1 Oil

Oil and Gas 6:1 Gas

23-24% Better



2000 FORWARD

7,922,419 BOPD

7,260,184 BOPD



25%



Drilled But Uncompleted



Anadarko



Drilling Rigs, Last 12 Months.

Midland and Delaware

Gravitational Pull 



Midland and Delaware Rig +/- Last 90 Days
Energen 9

Concho 5

Concho 5

Apache 3

Panther 3

Ring 3

Callon 2

Jagged Peak Energy 2

Mewbourne 2

Surge 2

Chevron 1

Chevron 1

Crownquest 1

Diamondback 1

Encana 1

Endeavor 1

ExxonMobil 1

Kinder Morgan 1

Legacy Reserves 1

Pioneer 1

Resolute 1

Anadarko 0

Cimarex 0

EOG 0

EXL 0

Occidental 0

RKI 0

RSP Permian 0

Shell 0

Silver Hill 0

Matador -1

Parsley -1

Summit -1

Clayton Williams -1

American Energy Partners -2

Laredo -2

+39
For every company dropping rigs, there are 3.5 adding…



US Daily Rig Count
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100% By Basin



100% By Drilling Company

Unit

Trinidad

Southwestern

Sidewinder

Precision
Patterson UTI

Nomac

Nabors

Latshaw

Independence

Helmerich & Payne

Ensign

Capstar

Cactus



100% By Operator
Whiting

Shell

Sandridge

Pioneer

Occidental

Marathon

ExxonMobil

EOG

Devon

Continental

ConocoPhillips

Concho

Chevron

Chesapeake

Apache

Anadarko







SEPD (Best Fit)

30-39k BO

30% variation…



Next Best- ARPS

98K-111K

14% variation…



3rd Choice- DUONG

80K-104K

30% variation…



THANK YOU


