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Keynesian Economics

• Economy is inherently unstable
• Confidence drives spending and markets
• Active government policies can stabilize the 

economy



Classical Economics

• Economy is inherently stable
• Government policies produce business 

cycles and inflation



Classical Principles

• Low tax rates & limited government
• Free Markets
• Protect Individual Property Rights
• Stable Prices













Cost of Government
(trillions of dollars)       

Federal   Compl.

• 2000: $1.9 $1.0 $1.3 46%

• 2010: 3.7 1.8         2.1 57%

• 2015: 1.9 2.8         2.7              62%

S&L Share of NI























Opportunities & Strategies

Identify opportunities & threats: 
1. Avoid long-term bonds
2. Avoid buy/hold strategy for stocks pending…
3. Problems will be resolved
4. Monitor $ policy, federal budget policy



Wrap Up

1. Monetary policy dominant force

2.Government spending/regs must be cut 

3. Keep the Faith
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