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 Acquires and oil and natural gas properties

 U.S. strategy: E&P only

 Houston and field offices

 Directly operates properties

 Targeting lower-risk mature, currently 
producing, high PDP reserves

 Fundraising second fund now, two funds 
with total of about $750 million of equity 
capital committed with more to come

 Invests in companies

 Global strategy: E&P and energy service

 Houston, Westport, Aberdeen, and Dubai

 E&P portfolio companies operate 
properties

 E&P investments traditionally target 
higher-risk, unconventional resource or 
exploration- oriented projects

 Investing from fifth fund now; total of 
over $3.0billion in investor capital 
commitments
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 College endowments, 
foundations, pension funds, and 
other institutional investors 

 Current investors with Lime Rock 
Resources

 Others we have talked to over 
the last nine months on the road

 We acquire and operate lower-risk 
primarily PDP reserves in the U.S.

 Have acquired over $600 million in 
properties since 2005

 Current (and growing) acquisition 
capacity for another $1.0 billion +

 39-person team, mostly in Houston

 Private operator seeking to provide 
private equity investors with 
current income, long-term energy 
exposure, and lower-risk returns
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1. Why was oil $145 per barrel last summer?

2. Why is oil $50 per barrel now?

3. What are commodity prices going to be this year?  

4. Next year?  

5. Five years? 

6. Are we at the start of a great depression?

7. When is the recession going to end?

8. Why are you asking for money when my portfolio is down so much?

9. How do you compare your investment strategy to municipal bonds, common 
shares, distressed debt funds, sovereign debt funds, long-short hedge…

10. Oh, yes, when is the recession going to end?

“Heck, I don’t know.  I’m just an oil man.”
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 Almost every asset class was correlated—and down—in second half of 2008

 ―Denominator‖ effect 

 Many facing liquidity concerns:

 Capital base is down

 Large binding commitments over next 4-5 years

 Private Equity

 Real Estate

 Other

 Internal cash needs – operating budgets
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 Energy is generally still a favored class

 Lessons learned from 2002-2007 -- energy exposure is a must

 People like specialist investors 

 Some underinvested before

 Some are pursuing deliberate ―we’re always the same‖ strategy to make 
sure investments are averaged across many markets

 Some investors recognize value in energy…

 However, other sectors depressed also

 Energy return hurdle now higher as a result

 However, several investors taking ―mattress approach‖ for now

 Assume markets are bad and getting worse 

 Other investors have liquidity issues
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 Buy quality… anytime, anyplace

 Buy opportunities; active development required

 Buy ugly; use make-up

 Buy smart, single basin focus -- differential knowledge

 Buy low, sell high -- rigorous research; trend analysis
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About 40% of 
Lime Rock 
Resources 
operations are 
in the core 
region of 
Southeast New 
Mexico.
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